NOT CREATED EQUAL. 


Our Engine End By-Pass Valve. We agree J va 
that even dirty oil is better than not enough The patented STP Double Flow System for oil intake. It 
oil in your engine. That's why this valve will ne directs the flow of oil between the two filtering elements, 
automatically open allowing the oil to by- then both in and out through the filters depending on 


pass the filter media if the internal differen- your engine's demands. Result: the STP filter 
tial pressure exceeds 8 PSI. But that’s a 


' big ‘if’. Because we utilize two filters. in- 
stead of just one. the STP Double Oil Filter is a 
lot less likely to clog. And chances are 
this valve will never be needed under normal 
recommended changing schedules. 


under normal driving conditions, and still 
provide reserve filtration capability 
during engine stress. 


STP begins with an outer element of scientifi- 
cally made filtering material. Instead of paper, 
it's a blend of durable synthetic fiber materials 
for more positive filtration control and high 
temperature resistance. 


The STP canis- 
. = a ter is not fluted 
ae. = a ~ as are most _ 
~4 wo others. Bending 
mm we metal creates 
zh Bre ty stress points 
[ that actually weak- 
, en the structure of 


j The unique STP filter within 
a filter. A precision-wound 


: sitll core of filtering fibers. 
the filter, And STP tests Carefully woven to allow 
the bursting pressure of ample oil flow at all times 
“STP-1”’ every canister well beyond 


and still trap impurities 
smaller than 25 microns. 
(Half the width of ahuman 
The STP Internal Pressure Differential Valve. You hair.) No other filter has it! 
won't find this in the #1 seller. It’s located at the 
dome end of the STP filter, to control the amount of | 
oil flow through the two filters depending on | 
engine and weather demands. It actually adjusts 


| 
the flow automatically to accommodate sudden bursts | 
of engine speed, or cold weather starting, 
or high speed high temperature cruising. 


To Double Clean Your Oil 1 T 


~CORPORATION 


original equipment specifications. | 


has the ability to clean more oil more carefully 


To The Shareholders .. . 


The cover of this year’s annual 
report to shareholders is one of 
our recent advertisements for our 
new superior STP Oil Filter. 

One of the most important ele- 
ments in the successful marketing 
of consumer products is dynamic, 
resultful advertising. STP is noted 
for this kind of advertising. 

The fact that our products de- 
liver many benefits and that our 
advertising makes these benefits 
apparent has resulted in the 
steady increase of sales on a 
worldwide basis through 1971 
where STP products and the fa- 
miliar oval STP trademark have 
become recognized as the symbol 
of product performance. 

The introduction of new prod- 
ucts and the steady expansion of 
our markets have necessarily, been 


expensive and have contributed . 
to reduced net earnings. But ex- | 


penditures of this kind are really 
investments rather than mere ex- 
penditures. 

Most of our shareholders have 
been aware of the increases in 
our advertising and promotional 
activities. Also, of our activity in 
the introduction of new products 

. the most important being our 
revolutionary new patented STP 
Double Oil Filter which we feel 
confident will equal the success 
that has been accorded to many 
of our internationally known STP 
products. 

Our shareholders may not be as 
well acquainted with the efforts 
we have made during the past 
several years in overseas market 
expansion and development. In 
addition to distributors in 78 
countries, your company now has 
eight new subsidiary companies 


Pyroil Canada, Lid: 


cooperating to directly market 
our products in some of the 
largest countries in the world. 
These foreign operations of 
STP, most of them organized and 
put into business during the past 


12 to 18 months, include STP 
Europa; STP Corporation (Aus- 
tralia) “Pty. ltdss SIP» France; 


S.A.; STP Corporation Deutsch- 
land, G.m.b.H.; STP Corporation 
of Sweden, AB; STP Corporation 
of Scandinavia, A/S; STP Norway, 
A/S and’STP. Italia, SpA: 

Now in the process of organi- 
zation and expected to be in 
operation before the end of 1972 
are. two. others, SIP Asia Inc, 
which will operate in Japan, and 
STP de Mexico. 

It is well to consider at this 
point that as recently as the be- 
ginning of 1968, our International 
Department, which now has well 
over 150 employees around the 
world, was composed of a hand- 
ful of people. 

In addition to this expansion 
into the free world marketplace, 
your company has expanded 
strongly in the domestic area and 
in our neighboring country of 
Canada. We are now composed of 
10 domestic and Canadian subsid- 
iaries or divisions. 


re These include Pyroil Company, 


Inc.; Champion Laboratories, Inc.; 
and Master 
Specialty Company. Others are 
The Penray Company, ‘’X’’ Lab- 
oratories, Inc., Warner-Patterson 
Company, Pylon Manufacturing 
Corporation, Warner-Patterson 
Company of Canada, Ltd. and 
STP Scientifically Tested Products 
of Canada, Ltd. All of these com- 
panies are 100% owned either by 


STP Corporation or by one of its 
wholly owned subsidiaries. 

The majority of the above listed 
subsidiaries and divisions oper- 
ating in the domestic area are the 
result of carefully planned ac- 
quisitions, accomplished during 
the period between 1968 and the 
present time. We intend to con- 
tinue our expansion and growth, 
both internally and through ap- 
propriate acquisitions, and we 
have the skilled management 
team to do it. 

All of this is indicative of the 
kind of corporate growth we have 
experienced during the past two 
to three years. It is also indicative 
of the kind of future we envision 
for your company. 

During the exciting, early pe- 
riod of its growth, STP was widely 
known as the successful marketer 
of a single product. That period 
of our life and development is 
now history. We have become a 
different kind of company, with a 
diversified line of products and a 
planned program of market ex- 
pansion. 

We feel confident that our per- 
formance in constructing and op- 
erating this new kind of a com- 
pany will continue to merit your 
confidence. 


Walter O. Heinze, 
Chairman 


Ze a 


Anthony (Andy) Granatelli, 
President 


April 7, 1922 


STP CORPORATION AND SUBSIDIARIES 
Five Year Summary 


1971 1970 1969 1968 1967 (A) 
OPERATING RESULTS 
SENOS oSRee 1 ee le a ener eo Reon a $94,502,954 $85,935,728 $65,334,889 $52,245,153 $37,775,475 
Income before income taxes ..... 17,244,991 23,009,487 TI 3697522 13,513;913 95707221 
PIUMIMCONIG os 4.5 -,450 2 oa ce gees 8,461,991 11,601,487 D052 7522 6,419,683 5,148,411 
Percent of stockholders’ equity. . 17.6% 26.9% 23.2% 18.7% 
Percent Ol SaleS .. a seice nce ewe 9.0% 13:5% (EEG 12.3% 
Per common share and common 
share equivalent ........... $1.42 $1.92 $1.50 
Average common shares and com- 
mon share equivalents outstand- 
ee tee Oo cNstubanmepeintieeise et 5,942,252 6,055,056 6,052,126 5,435,464 
Cash dividends: 
Ono Corporation ia... .6 565 3,207,920 2,866,350 4,572,050 570,000 
per share of common stock .. $ .60 $750) $ .80 
of Pyroil Company, Inc. prior to 
BREGE OMe enn. tare ee he %, Saks — O3./93 153,019 56,163 
FINANCIAL POSITION 
ORG) © Me rc 1,494,988 1,739,196 33983,991 3,304,527 
Short-term investments ......... 11,856,075 23,477,761 15,704,292 15,971,660 
Wotalicurtent,.assets «os. .sa.. 2.0. A3,276,722 AL 7 37,797 32,298,049 28,741,496 
Total current liabilities .......... 13,068,282 Layo 2 37432 8,955,749 Fels \eoz26 
Wronktgucanitall 2. asec. ces wan - 30,208,440 26,412,665 23,342,300 21,609,970 
QiimceitetaulO mn. ds ios som ewe 3 33 to DT COM S6:toul 4.0to1 
Net property, plant and equipment 6,161,672 5,030,075 4,397,411 3,064,193 
MI PAIBASGOLS 65. 6% RY esas) he ace ie oh es Gl 1627505 58,499,041 48,040,793 41,374,117 
plockholders. Equity ...45...6..+. 48,114,023 43,173,909 39,085,044 34,242,591 
Per share of common stock .... $8.11 $7.27 $6.49 
Common shares outstanding at end 
MVC AIM tee 5. saan na wet 5,930,680(B) 5,934,787 6,026,637 6,006,037 


(A) STP Division of Studebaker Corporation 
(B) In addition, 16,200 shares were held in the treasury at December 31, 1971 
See notes to financial statements. 


Consolidated Statement of Income 


Income: 
POIMES ALG Site kesr rate oe te RM eae Stat Semi May (eee igh) eS oR NOR ae init oe Ve 


Costs and expenses (including provisions for depreciation on the straight- 
line method—$756,370 in 1971 and $698,368 in 1970): 

BOSOM DTOGUCTS SO Cuan scene terite te She vie tect tok SS oe arene Oar ath aga 

Selling, administrative and other expenses ............. 00 ce eee enee 


INCOME BEFORE INCOME TAXES 

Provision for income taxes: 
Federal, after reduction for investment tax credits (not material) on the 
HOW Mn FOWUSNTMIEMNOC wre ees cee Bac Mem lenny 4 Ore eet A nee 
SAL C eee ae ane tt ae ene NER SNES a ects ig Mat. ag eee 


NET INCOME 


Net income per common share and common share equivalent—Note D .. 
Average number of common shares and common share equivalents out- 
Sais Gea NOP eal) Memmi Mur yarye oun ah ty ANS eS hy hats, Nase! actin ca ode Ronee 


See notes to consolidated financial statements. 


Year Ended December 31 


1971 


$94,502,954 
881,395 


95,384,349 


35,806,170 
42,333,188 


73,139,396 


17,244,991 


8,071,000 
712,000 


8,783,000 
$ 8,461,991 


$1.42 


5,942,252 


1070 


$85,935,728 
1,312,146 
87,247,874 


31,853,755 
32,384,632 


64,238,387 
23,009,487 


10,829,000 
579,000 


11,408,000 


$11,601,487 
$1192 


6,055,056 


STP CORPORATION AND SUBSIDIARIES 


Consolidated Balance Sheet 


ASSETS 
CURRENT ASSETS 
Cash 23 5 so be oe eae ee eee ee ee ee ee 


Accounts receivable, less allowances (1971—$635,000; 1970—$432,000) 
Inventories—at the lower of cost (first-in, first-out method) or market: 
Finished; products: sie cs. hele ire ati ee ener eee eee nee ire 
Worle in process inshore 
Matertals“and: packaging suppliesa: 5 ssa ene eee ee 


Prepaid: expenses: vvna".:, 2 sdelna aoa Rea ee eee 


LANG eae Pe, 6 yelagteen s WUe ie 3 hn 5 ONES el Aig ee 
Buildings! re Wstdnkos 5 2 Suge Ghee a. o.chc see ote ener narra Se ey 
ata LUT| Clogs] 8) ue ee eens Pere or ene Re a Venere N rin Ty EOE VEE sg oo gba oe 


Lessvallowanees ‘for depreciation, 0. 40>. eee e ee e ee e 


COSTSiINSEXCESS- OF TANGIBLEASSETS: ACQUIRED ie teens 


LIABILITIES AND STOCKHOLDERS’ EQUITY 

CURRENT LIABILITIES 
Notes payables. ce sacs seta gules eration ler snaks avcke/ Aen ne aes 
Accounts: payables ws Aso taau wget. ne « Sees ee eee 
Accrued -wagesrand otherexpenses. 2.0.5.2 ..tra et ee 
Federal:andystate income-taxesie .a.2.05 sen ae te eee ee 


STOCKHOLDERS’ EQUITY—Note C 
Preferred Stock, without par value: 
Authorized 1,000,000 shares (none issued) 
Common Stock, par value $1.00 a share: 
Authorized 10,000,000 shares 


Issued (including 16,200 shares in treasury in 1971): 1971—5,946,880 


shares: 1970=2519349787 snatesea teat on eee nee eee 
Capital Suro lus csqeiecyecerstriotn yen y tae ae fate ar eee ne Pee ce 
Retained Garni eS,ccteacep pres aoc sere pee oat ee eer eran ttc) Sate Pan cas Sarna 
Cost:of, Common: Sstocksin treasury (Gequction) er... Cer ta Soe 


See notes to consolidated financial statements. 


December 31 


1971 


$ 1,494,988 


11,856,075 
17,634,001 


8,699,802 
438,179 
2,612,374 


11,750,355 
541,303 


43,270,722 


535,428 


628,428 
2,125,422 
6,191,612 


8,945,462 
2,7.03/7 90 


6,161,672 


11,208,483 


$61,182,305 


775,309 
6,237,058 
4,095,084 
1,839,483 

121,268 


13,068,282 


5,946,880 
25,700,722 
16,746,931 


280,510) 
48,114,023 
$61,182,305 


1970 


$. 1,739,196 
23,477,761 
9,576,628 


4,491,796 
360,976 
1,833,317 
6,686,089 
258,123 
41,737,797 
527,441 


393,040 
1,627,955 
5,351,540 
7 31 Les 
2,342,460 
5,030,075 

11,203,728 
$58,499,041 


$ 1,885,387 
4,236,702 
2,351,825 
1,988,647 
4,862,521 

15,325,132 


5,934,787 
25,386,654 
11,852,468 
43,173,909 

$58,499,041 


STP CORPORATION AND SUBSIDIARIES 


Consolidated Statement of Changes in Stockholders’ Equity 


YEAR ENDED DECEMBER 31, 1970 
Balance at January 1, 1970 


Cr ee 


Proceeds of sale of 20,650 shares of 
Common Stock on exercise of 
stock options and subscription .. 


Cost of Common Stock purchased 
from Studebaker-Worthington, 
Inc. in connection with merger— 
Note A 


Net income for the year 
Cash dividends: 
Of STP Corporation—$.50 a share 


en elie! cet ief 0: 8: 18) 16 


Of Pyroil Company, Inc. prior to 
merger 


BALANCE AT DECEMBER 31, 1970 


CeO eh he 0 Ow © Oh Oh OO Odeo 


YEAR ENDED DECEMBER 31, 1971 


Proceeds of sale of 12,093 shares of 
Common stock on exercise of 
stock options and subscription . 


Net income for the year ......... 
Cash dividends—$.60 a share 


Cost of 16,200 shares of Common 
Stock acquired for treasury .... 


BALANCE AT DECEMBER 31, 1971 


( ) Denotes deduction. 


Total 


$39,085,044 


( 


( 


( 


( 


513,243 


4,975,762) 
11,601,487 


2,866,350) 


183,753) 
43,173,909 


326,161 
8,461,991 
3,567,528) 


280,510) 


Cost of 
Common 
Stock in 
Common Capital Retained Treasury 
Stock Surplus Earnings (Deduction) 
$6,026,637 $25,371,061 $ 7,687,346 $ — 
20,650 492,593 
(751127500) 477,000) ( 4,386,262) 
11,601,487 
( 2,866,350) 
( 183,753) 
5,934,787 25,386,654 11,852,468 —_ 
12,093 314,068 
8,461,991 
(937567528) 
( 280,510) 
$5,946,880 $25,700,722 $16,746,931 ($280,510) 


See notes to consolidated financial statements. 


$48,114,023 


STP CORPORATION AND SUBSIDIARIES 


Notes to Consolidated Financial Statements 


Note A—Consolidation Data, 
Merger and Purchase of 
Common Stock: 


The consolidated financial state- 
ments include the accounts of STP 
Corporation (a subsidiary of Stu- 
debaker-Worthington, Inc.) and 
all of its subsidiaries. 

During 1970, Pyroil Company, 
Inc. was merged with and into 
STP Corporation. Pursuant to the 
merger 306,537 shares of Com- 
mon Stock of STP Corporation 
were issued in exchange for all of 
the outstanding stock of Pyroil 
Company, Inc. This transaction 
was accounted for as a pooling of 
interests. Accordingly, the results 
of operations of Pyroil are in- 
cluded in the financial statements 
from January 1, 1970. 

On December 18, 1970, STP 
Corporation purchased 112,500 
shares of its Common Stock from 
Studebaker-Worthington, Inc., for 
$4,975,762, to be used in connec- 
tion with the merger with Pyroil 
Company, Inc. Of that amount, 
$100,000 was paid in 1970 and the 
balance was paid in 1971. 

A revolving credit agreement 
entered into by Studebaker- 
Worthington, Inc. places certain 
restrictions on Studebaker-Worth- 
ington, Inc. and its subsidiaries, 
including STP Corporation, as to, 

among other things, liens, in- 
debtedness, guarantees, and long- 
term leases. 


Note B—Pension Plans: 


The Corporation and certain 
subsidiaries have noncontributory 
pension plans covering substantial- 
ly all of their employees. The costs 
of these plans, including amortiza- 
tion of past service costs over 
periods to 40 years, charged to in- 


come during 1971 and 1970 were 
$250,279 and $192,094, respec- 
tively. At December 31, 1971, 
vested benefits of the participants 
did not exceed pension fund as- 
sets and balance sheet accruals. It 
is the Corporation's policy to fund 
pension costs accrued. 


Note C—Stock Options and 
Subscription: 


Under qualified stock option 
plans adopted in 1968 and 1970, 
options to purchase Common 
Stock may be granted to key em- 
ployees at prices not less than the 
market prices on the dates the 
options are granted. The term of 


these options is up to five years. 


and they are exercisable in varying 
amounts beginning one year after 
grant. The outstanding options 
under the qualified stock option 
plan of Pyroil Company, Inc. were 
assumed during 1970 by STP Cor- 
poration upon the merger. A sum- 
mary of changes with respect to 
the plans follows: 


Number of Shares 


STP CORPORATION AND SUBSIDIARIES 


Notes to Consolidated Financial Statements 


During 1971, certain holders of 
qualified stock options were 
granted rights to receive a maxi- 
mum of 199,412 shares of Com- 
mon Stock under the Corpora- 
tion’s Alternate Stock Plan adopted 
in 1970. Such rights were granted 
with reference to outstanding 
stock options and the shares issu- 
able upon the exercise of such 
rights will not duplicate and can- 
not exceed the number of shares 
remaining unexercised under the 
related stock options. 


Under an agreement with an 
officer, the Corporation was obli- 
gated at December 31, 1971 to 
sell 24,000 shares of its Common 
Stock to the officer at $25.00 a 


Board of Directors 
and Stockholders 

STP Corporation 
Des Plaines, Illinois 


share. Shares are to be delivered 
and paid for in four installments 
of 6,000 shares each through 
March 1, 1976. During 1971 and 
1970, 6,000 and 12,000 shares re- 
spectively, were sold to the officer 
under this agreement. 

At December 31, 1971, a total 
of 295,157 shares of Common 
Stock were reserved for the afore- 
mentioned options and subscrip- 
tion. 


Note D—Net Income Per 
Common Share and 
Common Share 
Equivalent: 


Net income per share is based 
upon the weighted average num- 


ber of common shares and, in 
1970, common share equivalents 
outstanding during the year. For 
the purpose of the 1970 computa- 
tion, the common share equiva- 
lents include dilutive stock options 
and subscription, which were not 
dilutive for 1971. Income per 
share assuming full dilution is the 
same as income per share. 


Note E—Lease Commitments: 


The Corporation and certain of 
its subsidiaries lease office and 
plant facilities and equipment un- 
der long-term leases extending to 
1985 which provide for annual 
rentals of $236,000, plus property 
taxes, maintenance and certain 
other occupancy costs. 


Available 
for Future 
Options Granted 
Balancer alta aj Ucliyawl aml 7 Ob apeeueretealeysn ote 1h 30,300 155,100 
Assumptions of Pyroil options at $19.00 to 
Se Borer sane te oa fen uit eateries tar ( 8,316) 8,316 
Additional shares authorized to be granted 
nclenihie J97U) Plan gece cs cocoa Pe he 100,000 
Granted at $33.50 to $47.56 per sharé....:.... ( 24,100) 24,100 
Exercised at 925,00 per share. 22. 2 cccnentce« (850) 
Gancel ed meet tice a et i oak ese 15550 (555.0) 
Balance at December 31, 1970 at prices ranging 
from $19.00 to $47.56 per share ........... 113,434 163,816 
Granted at $16.75 to $55.69 pershare ..1..... (111,283) 11,283 
Exercised at $19.00 to $39.69 per share ....... ( ~6,093) 
Gane leC meee eee ore aaa = ees 10,634 ( 10,634) 
Balance at December 31, 1971 at prices ranging 
from $18.75 to $55.69 per share ........... 2785 258,372 
Exercisable at December 31, 1971 .......525. 95,140 


We have examined the consolidated balance sheet of STP Corporation (a subsidiary of Studebaker- 
Worthington, Inc.) and subsidiaries at December 31, 1971 and 1970 and the related consolidated statements 
of income, changes in stockholders’ equity, and changes in financial position for the years then ended. Our 
examinations were made in accordance with generally accepted auditing standards, and accordingly in- 
cluded such tests of the accounting records and such other auditing procedures as we considered necessary 
in the circumstances. 


___ In our opinion, the accompanying aforementioned financial statements present fairly the consolidated 
financial position of STP Corporation and subsidiaries at December 31, 1971 and 1970, and the consolidated 
results of their operations, changes in stockholders’ equity, and changes in financial position for the years 
then ended, in conformity with generally accepted accounting principles applied on a consistent basis. 


Chicago, Illinois 
January 27, 1972 


STP CORPORATION AND SUBSIDIARIES 


Consolidated Statement of Changes in Financial Position 


Year Ended December 31 


1971 1970 
Balance of cash and short-term investments at beginning of year ....... $25,216,957 $19,688,283 
Add: 
NG te WI CORT Ce 5 2 go seen lap ie ee ey a ore oie 8,461,991 11,601,487 
Provision for depreciation (expense not requiring current outlay of 
WOK RC ADI EAN) (aati ce tae a 756,370 698,368 
WORKING CAPITAL PROVIDED FROM OPERATIONS _ 9,218,361 12,299,855 
Increase-(decrease) in: accounts; payable esr yee eee ere te 2,000,356 ( 578,050) 
Increase in accrued wages and other expenses ..................0-. 1,743,209 216,921 
Proceeds (romisalesot Commo nss tO Chet ate ier eee are ne eens ee 826,161 513,243 
38,505,044 32,140,252 
Deduct: 
Cash dividendssto.stockoldersime ees eset ee ee 3,567,526 3,050,103 
IACrFeASEs tht aAcCCOUMES: TECEIV al Glaser eer ee 8057-376 2,170,405 
INCreaSecinINVERTOTOS = ea. tc 5 ace ae ocean tale pe ee ee eee ee 5,064,266 1,613),722 
Increase in miscellaneous investments and accounts ................ 7,987 372,474 
Expenditures for property, plant and equipment, net of disposals (1971 
==$§8533°1970==$755, 450) ace ee ee ee 1,887,967 1,331,082 
Decrease: (inerease) in’ notes: payalol ease erste te mar reese ar ae eae 1,109,998 ( 168,838) 
Decrease (increase) in federal and state income taxes: ........-.:.... 149,164 ( 1,740,437) 
Decrease in amount payable to parent company not including, in 1970, 
$4,875,762 payable at end of 1970 for purchase of Common Stock .. 4,741,253 54,525 
Cost of Common Stock acquired fom treasury ase enn ee 280,510 —- 
Other changes==net ink. on © acinar ee ee 287,935 240,309 
25,153,964 692357299 
BALANCE OF CASH AND SHORT- 


TERM INVESTMENTS AT END OF YEAR $13,351,063 $25)216,957 


See notes to consolidated financial statements. 
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- ALLOILFILTERS ARE 


One pleated paper filtering element. 


One By-Pass Valve. Every filtration 
system has one and most really need it. 
When the oil becomes so dirty it begins 

to clog the filter, the by-pass valve opens 
and redirects the oil back into the engine. 
And you never know when it happens 
because you never know how long just 
one filter element will last. 


wh Eb Je as PH fe 


ANDY GRANATELL INTRODUCES 


The number one-selling filter you can buy today is just that— 
one filtering element. One that could fail all too easily on 
today’s engines under today’s driving conditions! 

That’s why Andy Granatelli is bringing out the STP Double Oil 
Filter. It’s actually a filter within a filter. Two separate 
filters, working together for dual filtration, more filtration. 
Cleaner oil. And clean oilis cheaper than engine repairs. 


